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TD Short-Term Bond Fund
Advisor Class
Symbol:
TDSHX

Asset Class:
Fixed Income

Style:
Active Fundamental

Inception:
05/30/2013

As of December 31, 2016

Hypothetical Growth of $10,0001, For illustrative purposes only
$11,000

Investment Overview
$10,321
$10,259

$10,000

TDSHX
Benchmark
$9,000
Apr-2013

CUSIP:
87237U485

Apr-2014

Apr-2015

Apr-2016

Investment Approach
TDAM employs an active, bottom-up, fundamental management approach
based on extensive independent credit research as well as yield and
credit curve analysis. This provides the discipline to construct a
diversified, credit-focused short-term bond portfolio.
A robust risk management and governance structure with extensive
modeling, reviews and proprietary tools supports the management of the
Fund.

Investment Objective: The TD
Short-Term Bond Fund ("Fund")
seeks to provide a high level of
income consistent with the
preservation of capital and liquidity.
Portfolio Management:
Glenn Davis, CFA
Managing Director
Industry Experience: 36 years
Dennis Woessner, CFA, CAIA
Vice President & Director
Industry Experience: 28 years
Net Assets: $40,792
Benchmark: Bank of America
Merrill Lynch 1-3 Year U.S.
Corporate/ Government Bond Index
Gross Expense Ratio: 0.94%
Voluntary Waiver3: 0.25%
Net Expense Ratio: 0.68%

Historical performance (%)
1 mos.

3 mos.

1 yr.

3 yrs.

5 yrs.

10 yrs.

Since
Inception

Fund

0.11

-0.39

1.31

0.75

–

–

0.72

Benchmark2

0.07

-0.38

1.29

0.91

–

–

0.88

Actual Expense Ratio4: 0.43%
Minimum Investment: $100,000
Distribution: Monthly
Turnover: 116%

Calendar year returns (%)

Morningstar® Snapshot*5

YTD

2015

2014

2013

2012

Fund

1.31

0.37

0.59

–

–

Benchmark2

1.29

0.67

0.78

–

–

Performance information represents past performance and does not guarantee future
results. Current performance may be higher or lower than the performance data cited.
The investment return and principal value of an investment will fluctuate so that an
investor’s shares, when redeemed, may be worth more or less than the original cost.
For performance information current to the most recent month end, please visit
www.tdamusa.com. Performance greater than one year is annualized.
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NO BANK GUARANTEE

Overall Rating6:
(445) Based on Risk-Adjusted Returns

Overall Risk vs. Category7:
(445)
Low

SECURITIES AND INVESTMENTS
NOT FDIC INSURED

Morningstar Category:
Short-Term Bond

MAY LOSE VALUE

Average

High

*Data provided by Morningstar.
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TD Short-Term Bond Fund
Advisor Class
As of December 31, 2016

Top Issuers
%
1

United States Treasury Note/Bond

19.02

2

Bank of Nova Scotia

4.49

3

Citigroup Inc.

3.98

4

JPMorgan Chase & Co.

3.87

5

Wells Fargo & Co.

3.82

6

Ford Motor Credit Co. LLC

3.78

7

Verizon Communications Inc.

3.66

8

United States Treasury Strip Coupon

2.89

9

Anheuser-Busch InBev Finance Inc.

2.75

10

Enterprise Products Operating LLC

2.54

Fund Statistics
Fund

Benchmark

1.8

1.9

30-day yield (unsubsidized)8

0.64%

–

30-day yield (subsidized)8

1.16%

–

Average Maturity (years)

1.9

1.9

Duration (years)

Risk Management
Risk management is inherent
in the portfolio architecture of
this Fund.
Investors benefit from:
Independent monitoring:
An independent Risk
Management team oversees and
monitors portfolio guidelines and
risk controls on
a daily basis.
A risk management culture:
TD Asset Management fosters a
risk management culture that
increases personal accountability
and maintains the integrity of our
investment management and
product management processes.

Credit Quality9

Investment Categories
%

80%

TDSHX
Benchmark

70%

Corporate Bond

61.57

U.S. Government

24.30

50%

Securitized Debt

7.31

30%

Non-US Government Debt

3.79

Cash & Equivalents

3.03

60%
40%
20%
10%
0%

AAA

AA

A

BBB

Before investing you should carefully read the prospectus and/or the summary prospectus and carefully consider the investment
objectives, risks, charges and expenses of the Fund. The prospectus and the summary prospectus contain this and other information
about the Fund and may be obtained by calling 1-866-416-4031.
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TD Short-Term Bond Fund
Advisor Class
Glossary of Terms
Turnover: Turnover is a measure of how frequently assets within a fund are bought and sold. The lesser of amounts of purchases or sales of longterm portfolio securities divided by the monthly average value of long-term securities owned by the fund.
Duration: Duration is a measure of a security's price sensitivity to changes in interest rates. Duration considers a security's interest payments, the
amount of time until the security matures, and maturity shortening features (e.g., demand features, interest rate resets, and call options). Generally,
securities with longer durations tend to be more sensitive to interest rate changes than securities with shorter durations.
30-Day Yield: A standard yield calculation developed by the Securities and Exchange Commission for bond funds. The yield is calculated by dividing
the net investment income per share earned during the 30-day period by the maximum offering price per share on the last day of the period. The
figure reflects the dividends and interest earned during the 30-day period, after the deduction of fund expenses. Also referred to as "SEC 30-Day
Yield" or "standardized yield.“
Average Maturity: The average maturity is based on the dollar weighted average maturity of securities held in the portfolio. Along with duration,
average maturity can be used as a measure of sensitivity to changes in interest rates and markets. Generally, the longer the maturity, the greater the
sensitivity to these changes.

Important Information
1.

This chart illustrates the performance of a hypothetical $10,000 investment made in this fund (and a benchmark) from the inception date of the
fund. Returns assume that all dividends and interest are reinvested for both the fund and the benchmark. Returns on the fund are net of fund
expenses and benchmark returns do not reflect any fees or expenses. Past performance is no guarantee of future results. This chart is not
intended to imply any future performance of the investment product. The chart is intended for illustrative purposes only.

2.

Benchmark performance is not impacted by fees. There are no fees for the benchmark as one cannot invest in an index.

3.

The Investment Manager has voluntarily agreed to reduce TD Short-Term Bond Fund and Class expenses (by paying certain expenses and/or
waiving fees) so that the annualized ratio of total operating expenses will not exceed 0.43% of average daily net assets with respect to the
Institutional Class of the Short-Term Bond Fund and 0.68% of average daily net assets with respect to the Advisor Class of the Short-Term
Bond Fund. These waivers may be discontinued at any time.

4.

Actual Expense Ratio is annualized for the six month period ending July 31, 2016 as calculated in the most recent semi-annual or annual
report.

5.

Data is provided by Morningstar. The Morningstar information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2)
may not be copied or redistributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are
responsible for any damages or losses arising from any use of this information. TDAM does not review the Morningstar data. ®© 2017
Morningstar is a registered mark of Morningstar Research Inc. All rights reserved.

6.

The Morningstar RatingTM for funds, or "star rating", is calculated for managed products (including mutual funds, variable annuity and variable
life subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year history. Exchange-traded funds
and open-ended mutual funds are considered a single population for comparative purposes. It is calculated based on a Morningstar RiskAdjusted Return measure that accounts for variation in a managed product's monthly excess performance, placing more emphasis on
downward variations and rewarding consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5%
receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar
Rating for a managed product is derived from a weighted average of the performance figures associated with its three-, five-, and 10-year (if
applicable) Morningstar Rating metrics. The weights are: 100% three-year rating for 36-59 months of total returns, 60% five-year rating/40%
three-year rating for 60-119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 120 or more months
of total returns. While the 10-year overall star rating formula seems to give the most weight to the 10-year period, the most recent three-year
period actually has the greatest impact because it is included in all three rating periods. The Fund was rated against the following numbers of
U.S.-domiciled Short-Term Bond funds over the following time periods: 445 funds in the last three years, 357 funds in the last five years and
252 funds in the last ten years. With respect to these Short-Term Bond funds, the Fund received a Morningstar Rating of 2 stars, 2 stars and 2
stars for the three, five, and ten-year periods, respectively.
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TD Short-Term Bond Fund
Advisor Class
7.

Morningstar Risk evaluates a fund’s downside volatility relative to that of other products in its Morningstar Category. It is an assessment of the
variations in monthly returns, with an emphasis on downside variations, in comparison with the products in its Morningstar category. In each
Morningstar category, the 10% of products with the lowest measured risk are described as Low Risk (Low), the next 22.5% Below Average (Avg), the middle 35% Average (Avg), the next 22.5% Above Average (+Avg), and the top 10% High (High). Morningstar Risk is measured for
up to three time periods (three, five, and 10 years). These separate measures are then weighted and averaged to produce an overall measure
for the product.

8.

The 30-Day Yield is impacted by the voluntary waiver paid by the investment manager. The 30-Day Yield (subsidized) reflects this waiver.

9.

Credit ratings are not recommendations to purchase, sell or hold a financial obligation in as much as they do not comment on market price
or suitability for a particular investor. Ratings are subject to revision or withdrawal at any time by the rating organization. Credit-quality rating for
each issue uses the middle rating of Standard & Poor's (S&P), Moody's Investors Service (Moody's) and Fitch Ratings Inc. (Fitch). When a
rating from only two agencies is available, the lower rating is used. Likewise, if only one of the designated agencies rates a bond, the composite
rating is based on that one rating. All ratings are converted to the equivalent S&P major rating category for purposes of the category shown.
Ratings and portfolio credit quality may change over time. Ratings are measured on a scale that generally ranges from AAA (highest) to D
(lowest).

TDAM USA Inc. is a Delaware corporation registered as an investment adviser with the U.S. Securities and Exchange Commission (SEC). In
providing investment management services and advice, TDAM USA Inc. has available to it, and draws on, the personnel, resources and experience
of TD Asset Management Inc. TD Asset Management Inc. is not registered in the United States as an investment adviser with the SEC and does not
offer its services within the United States.
TD Asset Management operates through TD Asset Management Inc. in Canada and through TDAM USA Inc. in the United States. Both are whollyowned subsidiaries of The Toronto-Dominion Bank.
The Fund is a series of TD Asset Management USA Funds Inc. SEI Investments Distribution Co., which is not affiliated with TD Asset Management
or any of its affiliates, acts as distributor of shares of the Fund.
All information provided within this document is current as of the date indicated on the first page unless otherwise specified and is subject to change.
Source: TD Asset Management.
This material is for informational purposes only and is not an offer or solicitation to buy or sell any security or other financial product or instrument.
This material does not provide individual, financial, legal, tax or investment advice and is for information purposes only. Particular investment,
trading or tax strategies should be evaluated relative to each individual’s objectives and risk tolerance. Past performance is no guarantee of future
results, and graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any security.
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole or in part on information
provided by third parties, they are not guaranteed to be accurate or complete. TDAM USA Inc., The Toronto-Dominion Bank and its affiliates and
related entities are not liable for any errors or omissions in the information or for any loss or damage suffered.

Investment Risks
Bonds are affected by a number of risks, including fluctuations in interest rates, credit risk, prepayment risk, and inflation risk.
Not FDIC Insured • May Lose Value • No Bank Guarantee.
Effective July 1, 2014, the benchmark was changed from the Bank of America Merrill Lynch 1-3 Year Treasury Index to the Bank of America Merrill
Lynch 1-3 Year U.S. Corporate Government Index because it is more representative of the Fund’s investment strategy. For illustrative purposes,
only the Bank of America Merrill Lynch 1-3 Year U.S. Corporate Government Index returns are shown.
®The TD logo and other trademarks are the property of The Toronto-Dominion Bank. All trademarks are the property of their respective owners.
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